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Moss, Levy & Hartzheim LLP

Certified Public Accountants

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
Coastal San Luis Resource Conservation District
Morro Bay, California

We have audited the accompanying financial statements of the governmental activities and the major fund of the Coastal San Luis
Resource Conservation District, as of and for the fiscal year ended June 30, 2021, and the related notes to the financial statements,
which collectively comprise the District’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting
principles generally accepted in the United States of America; this includes the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are free from material misstatement, whether due
to fraud or error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America and the stands applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant
to the entity’s preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly,
we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position of
the governmental activities and the major fund of the Coastal San Luis Resource Conservation District, as of June 30,2021, and the
respective changes in financial position thereof for the fiscal year then ended in accordance with accounting principles generally
accepted in the United States of America.
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Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion and analysis on
pages 3 through 5, and the budgetary comparison information on page 21 be presented to supplement the basic financial statements.
Such information, although not a part of the basic financial statements, is required by the Governmental Accounting Standards
Board, who considers it to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required supplementary information
in accordance with auditing standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because the limited procedures do not
provide us with sufficient evidence to express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 24, 2021, on our consideration
of the Coastal San Luis Resource Conservation District’s internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the District’s internal control over financial reporting

and compliance.
Y/ Ainy & Sretgheiin, £2.P

Santa Maria, California
December 24, 2021



COASTAL SAN LUIS RESOURCE CONSERVATION DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2021

This section of the Coastal San Luis Resource Conservation District (the District) annual financial report presents our discussion and
analysis of the District’s financial activities and performance during the fiscal year that ended on June 30, 2021. Please read this
section in conjunction with the District’s financial statements which immediately follow this section.

The Coastal San Luis Resource Conservation District was organized in 1953 as a Soil Conservation District. It operates under
Division 9 of the Public Resources Code of the State of California. Division 9 authorizes resource conservation districts to be formed
for the purpose of addressing local resource conservation needs. Particular emphasis is placed upon the conservation of soil and water
resources. The Coastal San Luis Resource Conservation District is governed by a board of seven directors. In 1978-79 the District
annexed 137,000 acres along the central coast of San Luis Obispo County and now encompasses more than 465,000 acres.

Funding for the District’s operation is provided almost exclusively by grants secured by the Board and Staff from government

agencies and sometimes from private foundations. Usually these grants are for the execution of specific conservation projects or types
of conservation projects most often on private lands at the request of landowners within the district.

OVERVIEW OF THE FINANCIAL STATEMENTS

The financial statements presented herein include all of the activities of the District using the integrated approach as prescribed by
GASB Statement Number 34.

The Government-Wide Financial Statements present the financial picture of the District from the economic resources measurement
focus using the accrual basis of accounting. They present governmental activities and business-type activities separately. These
statements include all assets of the District (including infrastructure) as well as all liabilities. Additionally, certain eliminations have
occurred as prescribed by the statement in regards to interfund activity, payables and receivables.

Governmental Activities are prepared using the economic resources measurement focus and the accrual basis of accounting.

The Fund Financial Statements include Governmental Funds, which are prepared using the current resources measurement focus and
modified accrual basis of accounting.

Reconciliation of the Fund Financial Statements to the Government-Wide Financial Statements is provided to explain the differences
created by the integrated approach.

The Primary unit of the government is the Coastal San Luis Resource Conservation District.

REPORTING THE DISTRICT AS A WHOLE

The Statement of Net Position _and the Statement of Activities and Changes in Fund Balances

The Statement of Net Position and the Statement of Activities and Changes in Fund Balances report information about the District as a
whole and about its activities. These statements include all assets and liabilities of the District using the accrual basis of accounting,
which is similar to the accounting used by most private-sector companies. All of the current year’s revenues and expenses are taken
into account regardless of when cash is received or paid.

These two statements report the District’s net position and change in net position. Net position is the difference between assets and
liabilities, one way to measure the District’s financial health, or financial position. Over time, increases or decreases in the District’s
net assets are one indicator of whether its financial health is improving or deteriorating.

The relationship between revenues and expenses is the District’s operating results. Since the Board’s responsibility is to provide
services and not to generate profit as commercial entities do, one must consider other factors when evaluating the overall health of the

District.



ANALYSIS OF THE DISTRICT’S FINANCIAL POSITION

The Coastal San Luis Resource Conservation District’s net position showed a decrease of $34,357 during the fiscal year 2020-2021.
Revenues and expenditures reflected a decrease in conservation activity from the prior year. As in all recent years, revenues from
grants and interest income were used to pay all operating expenses.

Changes in the District’s net position indicate the financial health or financial position of the District. Over time, increases or
decreases in the District’s net assets are one indicator of whether its financial health is improving or deteriorating.

NET POSITION
Assets June 30, 2021 June 30, 2020
Capital assets, net $ 1,449,909 $ 1,459,637
Current and other assets 439.944 435,677
Total Assets 1,889,853 1,895,314
Liabilities
Other liabilities 102,876 68.118
Total liabilities 102.876 73.980

Deferred inflows
Deferred inflows 5,862

Net Position
Net investment in

Capital assets 1,449,909 1,459,637
Restricted 171,483 178,335
Unrestricted 165,585 183,362
Total Net Position 1,786.977 1,821.334
Total Liabilities and
Net Position $ 1,889,853 $ 1895314
Capital Assets

The District’s investments include land and equipment.

Current and Other Assets
Current and other assets were $439,944 and $435,677, respectively for June 30, 2021 and 2020, an increase of $4,267. Cash decreased
$121,501 and accounts receivable increased $113,740.

Liabilities
Total liabilities increased $34,758 from June 30, 2020 to June 30, 2021. Accounts payable increased $19,203.

Deferred Inflows
Advance payment receipts from exchange transactions decreased $5,862 as income was recognized for completed services.



CHANGES IN NET POSITION

FYE 6/30/21 FYE 6/30/20

Revenues

Federal agencies $ 51,825 $ 4931

State agencies 458,597 535,755

Local agencies 56,381 50,841

Non-govermnmental grants 258,902 308,295

In-Kind Revenue 78,268 67,573

Interest income 608 1,301

Miscellaneous revenue 1,983 -0-
Total Revenues 906,564 968,696
Expenses

Resource conservation 852,923 923,101

General administration 87.998 74.019
Total Expenses 940,921 997,120
Change in net position (34,357) (28,424)
Net position-beginning of year 1,821.334 1,849,758
Net position-end of year $ 1,786,977 $1.821.334

Analytical Review of Revenues
The Coastal San Luis Resource Conservation District’s principal source of revenue is from state and federal grants for conservation
projects. Program revenues from grants for resource conservation projects decreased $63,422 from June 30, 2020 to June 30, 2021.

In-kind revenue increased $10,695.

Analytical Review of Expenses

Total resource conservation expenses decreased $70,178 from June 30, 2020 to June 30, 2021. The District’s principal expenses are
for professional services of contractors, materials for conservation projects, and for salaries of District staff. Professional services
decreased $117,141, materials increased $9,221, salaries and related costs increased $46,049, and project mileage decreased $849.
General administration expense increased $13,979 from June 30, 2020 to June 30, 2021.

Budgetary Highlights
The District’s governing board adopts an annual budget on a basis consistent with generally accepted accounting principles. The
budgeted amounts in the following schedules are both the original and final budget.

Revised
Budgeted Actual
Amounts Amounts Variance
Total Revenues $ 997,550 $ 836,409 $ (161,141)
Total Expenditures 948.505 848.374 100,131
Excess of Revenues Over
(Under) Expenditures $ 49,045 $ _(11,963) $ (61,010)

CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT

This report is designed to provide a general overview of the District’s finances and to show accountability for the money it receives.
If you have any questions regarding this report or need additional financial information, please contact the Coastal San Luis Resource
Conservation District, 1203 Main Street, Suite B, Morro Bay, CA 93442, (805) 772-4391.



COASTAL SAN LUIS RESOURCE CONSERVATION DISTRICT

STATEMENT OF NET POSITION
June 30, 2021

ASSETS
Cash and investments
Accounts receivable
Prepaid expenses
Deposits
Capital assets:
Land
Depreciable, net

Total assets

LIABILITIES

Accounts payable

Accrued payroll

Unearned revenue

Noncurrent liabilities:
Compensated absences

Total liabilities

NET POSITION
Net investment in capital assets
Restricted for:
Chorro Flats reserve
Dixson Ranch stewardship endowment
Unrestricted

Total net position

The notes to basic financial statements are an integral part of this statement.

6

Governmental
Activities

$

132,102
287,850
18,692
1,300

1,394,107
55,802

1,889,853

36,952
41,424
6,677

17,823

102,876

1,449,909

168,253
3,230
165,585

$

1,786,977




COASTAL SAN LUIS RESOURCE CONSERVATION DISTRICT
STATEMENT OF ACTIVITIES
For the Fiscal Year Ended June 30, 2021

Program Revenues Net (Expense)

Operating Capital Revenue and

Charges for Contributions  Contributions Changes in
Expenses Services and Grants and Grants Net Position
Governmental activities:
Soil and water conservation $ 940,921 $ - $ 903,973 % - $ (36,948)
Total governmental activities $ 940,921 §$ - $ 903,973 $ - (36,948)
General Revenues:

Miscellaneous revenue 1,983

Use of money and property 608

Total general revenues 2,591

Change in net position (34,357)

Net position, beginning of fiscal year 1,821,334

Net position, end of fiscal year $ 1,786,977

The notes to basic financial statements are an integral part of this statement.
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COASTAL SAN LUIS RESOURCE CONSERVATION DISTRICT

GOVERNMENTAL FUND
BALANCE SHEET
June 30, 2021
General
Fund
ASSETS
Cash and investments $ 132,102
Accounts receivable 287,850
Prepaid expenditures 18,692
Deposits 1,300
Total assets $ 439,944
LIABILITIES AND FUND BALANCE
Liabilities:
Accounts payable $ 36,952
Accrued payroll 41,424
Unearned revenue 6,677
Total liabilities 85,053
Fund Balance:
Nonspendable:
Prepaid expenditures 18,692
Restricted:
Chorro Flats reserve 168,253
Dixson Ranch stewardship endowment 3,230
Unassigned 164,716
Total fund balance 354,891
Total liabilities and fund balance $ 439,944

The notes to basic financial statements are an integral part of this statement.
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COASTAL SAN LUIS RESOURCE CONSERVATION DISTRICT
RECONCILIATION OF THE GOVERNMENTAL FUND BALANCE SHEET
TO THE STATEMENT OF NET POSITION

June 30, 2021

Total Fund Balance - governmental fund

Amounts reported for governmental activities in the statement of
net position are different because:

In governmental funds, only current assets are reported. In the
statement of net position, all assets are reported, including capital
assets and accumulated depreciation.

Capital assets at historical cost $ 1,566,356
Accumulated depreciation (116,447)
Net

Long-term compensated absences have not been included in the
governmental fund activity.

Total net position - governmental activities

The notes to basic financial statements are an integral part of this statement.
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$ 354,891
1,449,909
(17,823)

$ 1,786,977




COASTAL SAN LUIS RESOURCE CONSERVATION DISTRICT

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE —
GOVERNMENTAL FUND

For the Fiscal Year Ended June 30, 2021

General
Fund
Revenues:
Federal revenue $ 51,825
State revenue 464,131
Local revenue 56,381
Non-governmental grant 261,481
Interest income 608
Miscellaneous revenue 1,983
Total revenues 836,409
Expenditures:
Salaries and benefits 491,272
Education and training 2,929
Insurance 9,566
Interest and bank charges 1,212
Memberships 4,302
Miscellaneous expense 247
Office expense 10,352
Professional services 235,201
Permits and licenses 9,017
Rents and leases 29,700
Supplies 25,792
Travel 3,664
Utilities 4,232
Vehicle expenses 13,906
Capital outlay 6,982
Total expenditures 848,374
Net change in fund balance (11,965)
Fund balance - July 1 366,856
Fund balance - June 30 $ 354,891

The notes to basic financial statements are an integral part of this statement.
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COASTAL SAN LUIS RESOURCE CONSERVATION DISTRICT
RECONCILIATION OF THE GOVERNMENTAL FUND STATEMENT OF
REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
TO THE STATEMENT OF ACTIVITIES

For the Fiscal Year Ended June 30, 2021

Net Change in Fund Balance - governmental fund $

Amounts reported for governmental activities in the statement of
activities are different because:

Capital outlays are reported in the governmental fund as expenditures.
However, in the statement of activities, the cost of those assets is allocated
over their estimated useful lives as depreciation expense. This is the amount
by which depreciation expense was more than additions to capital assets in
the period.

In governmental funds, revenues are recognized only to the extent that they are
available, meaning they will be collected soon enough after the end of the period
to finance expenditures of that period. In the government-wide statements,
revenue is recognized when earned, regardless of availability. The amount
of earned but unavailable revenues relating to the current period, less
revenues that became available in the current period but related to a prior
period, is:

In the statement of activities, donation of non-cash services are recognized
as revenue and a corresponding expenditure. The amount of donated
services for the fiscal year was $78,268.

In the statement of activities, compensated absences are measured by the
amounts earned during the fiscal year. In governmental funds, however,
expenditures for these items are measured by the amount of financial
resources used (essentially, the amounts paid). This fiscal year, vacation
earned exceeded the amounts used by $4,551.

(11,965)

(9,728)

(8,113)

(4,551)

Change in net position - governmental activities $

(34,357

The notes to basic financial statements are an integral part of this statement.
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COASTAL SAN LUIS RESOURCE CONSERVATION DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A.

Organization

The Coastal San Luis Resource Conservation District was organized in 1953 as a Soil Conservation District. It operates
under Section 9074 et. Seq. of the Public Resources Code of the State of California and is governed by a board of seven
directors. The District’s purpose is to develop and carry out natural resource conservation programs and administer
grants and contracts. The basic operations of the District are financed by federal and state pass-through grants. In the
statement of activities and governmental fund revenues, expenditures, and changes in fund balance, these operations are
reflected in the general fund. In 1978-79, the District annexed 137,000 acres along the central coast of San Luis Obispo
County and now encompasses more than 465,000 acres. On May 27, 2015, the District acquired an additional 82 acres,
known as the Los Osos Wetland Reserve, for open space preservation, natural resource conservation, and habitat
conservation purposes. On May 25, 2017, the District acquired the Corbett Creek 15 acre conservation easement.

Reporting Entity

The reporting entity is the Coastal San Luis Resource Conservation District. There are no component units included in
this report which meet the criteria of the Governmental Accounting Standards Board (GASB) Statement No. 14, The
Financial Reporting Entity, as amended by GASB Statements No. 39, No. 61, and No. 80.

Government-wide and fund financial statements

The government-wide financial statements (i.e., the statement of net position and the statement of activities) report
information on all of the non-fiduciary activities of the District. Governmental activities are normally supported by taxes
and intergovernmental revenues.

The Statement of Activities demonstrates the degree to which the direct expenses of a given function or segment are
offset by program revenues. Direct expenses are those that are clearly identifiable with a specific function or segment.
Program revenues include 1) charges to customers or applicants who purchase, use, or directly benefit from goods,
services, or privileges provided by a given function or segment and 2) grants and contributions that are restricted to
meeting the operational or capital requirements of a particular function or segment. Taxes and other items not properly
included among program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds. Major individual governmental funds are reported
as separate columns in the fund financial statements.

Basis of Presentation
Government-wide financial statements:

The government-wide financial statements are prepared using the economic resources measurement focus. This
approach differs from the manner in which governmental fund financial statements are prepared. Governmental fund
financial statements, therefore, include reconciliation with brief explanations to better identify the relationship between
the government-wide financial statements and the statements for the governmental funds.

The government-wide financial statement of activities presents a comparison between direct expenses and program
revenues for each function or program of the District’s governmental activities. Direct expenses are those that are
specifically associated with a service, program, or department and are therefore clearly identifiable to a particular
function. The District does not allocate indirect expenses to functions in the statement of activities. Program revenues
include charges paid by the recipients of goods or services offered by a program, as well as grants and contributions
that are restricted to meeting the operational or capital requirements of a particular program. Revenues which are not
classified as program revenues are presented as general revenues of the District, with certain exceptions. The comparison
of direct expenses with program revenues identifies the extent to which each governmental function is self-financing or
draws from the general revenues of the District.

12



COASTAL SAN LUIS RESOURCE CONSERVATION DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

D.

Basis of Presentation (Continued)
Government-wide financial statements (Continued):

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989, generally are
followed in the government-wide financial statements to the extent that those standards do not conflict with or
contradict guidance of the Governmental Accounting Standards Board.

Fund financial statements:

Fund financial statements report detailed information about the District. The focus of governmental fund financial
statements is on major funds rather than reporting funds by type. Each major governmental fund is presented in a
separate column, and all non-major funds are aggregated into one column.

The accounting and financial treatment applied to a fund is determined by its measurement focus. All governmental
funds are accounted for using a flow of current financial resources measurement focus. With this measurement focus,
only current assets and current liabilities are generally included on the balance sheet. The Statement of Revenues,
Expenditures, and Changes in Fund Balance for these funds present increases, (i.e., revenues and other financing
sources) and decreases (i.e., expenditures and other financing uses) in net current assets.

Basis of Accounting

Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported in the financial
statements. Government-wide financial statements are prepared using the accrual basis of accounting. Governmental
funds use the modified accrual basis of accounting.

Revenues — exchange and non-exchange transactions:

Revenue resulting from exchange transactions, in which each party gives and receives essentially equal value, is
recorded under the accrual basis when the exchange takes place. On a modified accrual basis, revenue is recorded in the
fiscal year in which the resources are measurable and become available. “Available” means the resources will be
collected within the current fiscal year or are expected to be collected soon enough thereafter to be used to pay liabilities
of the current fiscal year. For the District, “available” means collectible within the current period or within 60 days after
fiscal year-end.

Non-exchange transactions, in which the District receives value without directly giving equal value in return, include
property taxes and grants. Under the accrual basis, revenue from property taxes is recognized in the fiscal year for which
the taxes are levied. Revenue from grants is recognized in the fiscal year in which all eligibility requirements have been
satisfied. Eligibility requirements include timing requirements, which specify the fiscal year when the resources are to
be used or the fiscal year when is first permitted; matching requirements, in which the District must provide local
resources to be used for a specific purpose; and expenditure requirements, in which the resources are provided to the
District on a reimbursement basis. Under the modified accrual basis, revenue from non-exchange transactions must also
be available before it can be recognized.

Unearned revenues:

Unearned revenue arises when assets are received before revenue recognition criteria have been satisfied. Grants
received before eligibility requirements are met are recorded as unearned revenue. On governmental funds financial
statements, receivables associated with non-exchange transactions that will not be collected within the availability
period have been recorded as deferred revenue.

Expenses/expenditures:

On the accrual basis of accounting, expenses are recognized at the time a liability is incurred. On the modified accrual
basis of accounting, expenditures are generally recognized in the accounting period in which the related fund liability
is incurred, as under the accrual basis of accounting. However, under the modified accrual basis of accounting, debt

13



COASTAL SAN LUIS RESOURCE CONSERVATION DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

E.

Basis of Accounting (Continued)

service expenditures, as well as expenditures related to compensated absences and claims and judgments, are recorded
only when payment is due. Allocations of cost, such as depreciation and amortization, are not recognized in the
governmental funds.

When both restricted and unrestricted resources are available for use, it is the District’s policy to use restricted resources
first then unrestricted resources as they are needed.

Fund Accounting

The accounts of the District are organized on the basis of funds, each of which is considered to be a separate accounting
entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its
assets, liabilities, fund equity, revenues, and expenditures. The District’s resources are allocated to and accounted for in
individual funds based upon the purpose for which they are to be spent and the means by which spending activities are
controlled. The District’s accounts are organized into one major fund, as follows:

The General Fund is the general operating fund of the District. It is used to account for all financial resources except
those required to be accounted for in another fund.

Budgets and Budgetary Accounting

The District adopts an annual budget on a basis consistent with U.S. Generally Accepted Accounting Principles and
utilizes an encumbrance system as a management control technique to assist in controlling expenditures and enforcing
revenue provisions. Under this system, the current year expenditures and encumbrances (reserved portions of
appropriations for which commitments have been made) are charged against the budgeted appropriation. Encumbrances
outstanding at year-end are reported as reservations of fund balance for subsequent year expenditures as they do not

constitute expenditures or liabilities.
Investments
Investments are stated at fair value.

Encumbrances

Encumbrances represent commitments related to unperformed contracts for goods or services. Encumbrance accounting,
under which purchase orders, contracts, and other commitments for the expenditure of resources are recorded to reserve
that portion of the applicable appropriation, is utilized by the District.

Capital Assets

Capital assets (including infrastructure) are recorded at cost where historical records are available and at an estimated
original cost where no historical records exist. Contributed capital assets are valued at their estimated fair value at the
date of the contribution. Capital assets are defined by the District as assets with an initial individual cost of more than

$500.

Capital assets used in operations are depreciated over their estimated useful lives using the straight-line method in the
governmental column in the government-wide financial statements. Depreciation is charged as an expense against
operations. The estimated useful lives are as follows:

Equipment 3 to 7 years
Vehicles S years

14



COASTAL SAN LUIS RESOURCE CONSERVATION DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

K.

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United States
of America, as prescribed by the GASB and the American Institute of Certified Public Accountants, requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure
of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and
expenditures/expenses during the reporting period. Actual resuits could differ from those estimates.

Prepaid Items

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaid
expenses/expenditures in both government-wide and fund financial statements.

Fund Balances
Fund balances of the governmental funds are classified as follows:

Non-spendable Fund Balance — represents amounts that cannot be spent because they are either not in spendable form
(such as inventory or prepaid expenditures) or legally required to remain intact (such as notes receivable or principal of
a permanent fund).

Restricted Fund Balance — represents amounts that are constrained by external parties, constitutional provisions or
enabling legislation.

Committed Fund Balance — represents amounts that can only be used for a specific purpose because of a formal action
by the District’s governing board. Committed amounts cannot be used for any other purpose unless the governing board
removes those constraints by taking the same type of formal action. Committed fund balance amounts may be used for
other purposes with appropriate due process by the governing board. Commitments are typically done through adoption
and amendment of the budget. Committed fund balance amounts differ from restricted balances in that the constraints
on their use do not come from outside parties, constitutional provisions, or enabling legislation.

Assigned Fund Balance — represents amounts which the District intends to use for a specific purpose, but that do not
meet the criteria to be classified as restricted or committed. Intent may be stipulated by the governing board or by an
official or body to which the governing board delegates the authority. Specific amounts that are not restricted or
committed in a special revenue, capital projects, debt service or permanent fund are assigned for purposes in accordance
with the nature of their fund type or the fund’s primary purpose. Assignments within the general fund conveys that the
intended use of those amounts is for a specific purpose that is narrower than the general purpose of the District.

Unassigned Fund Balance — represents amounts which are unconstrained in that they may be spent for any purpose.
Only the general fund reports a positive unassigned fund balance. Other governmental funds might report a negative
balance in this classification because of overspending for specific purposes for which amounts had been restricted,
committed, or assigned.

When an expenditure is incurred for a purpose for which both restricted and unrestricted fund balance is available, the
District considers restricted funds to have been spent first. When an expenditure is incurred for which committed,
assigned, or unassigned fund balances are available, the District considers amounts to have been spent first out of
committed funds, then assigned funds, and finally unassigned funds.
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COASTAL SAN LUIS RESOURCE CONSERVATION DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2021

NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

N.

Conservation Easements and Development Rights Extinguished

A conservation easement is a legal agreement between a landowner and a qualified conservation organization (i.e., the
District) that permanently limits a property’s use in order to protect its conservation values. Conservation easements,
either purchased or donated, are initially valued at their appraised value. Once the development rights for a specific
conservation easement are extinguished, generally immediately after acquisition, the value of the conservation easement
is reduced to $1. The value reflects the lack of marketability related to the easement. The reduction in value due to
extinguishment of development rights is reflected as a program expense in the statement of activities and conservation
easement valuation expense in the statement of revenues, expenditures, and changes in fund balance.

Property Held for Conservation Purposes

The District’s property consists of parcels of land in San Luis Obispo county acquired at various times. The District
owns all residual rights associated with these properties. Any donated property is recorded as revenue and other assets
at the time the property is received. The basis of the donation is the fair value of the property as of the date donated as
determined by the most recent appraisal prepared by an independent qualified appraiser.

Future Accounting Pronouncements

GA SB Statements listed below will be implemented in future financial statements:

The provisions of this statement are effective
for fiscal years beginning after June 15, 2021.

Statement No. 87  "Leases"

The provisions ofthis statement are effective
for fiscal years beginning after December 15, 2020.

Statement No. 89  "Accounting for Interest Cost Incurred
before the End of a Construction

Period"

The provisions of this statement are effective
for fiscal years beginning after December 15, 2021.

Statement No.91  "Conduit Debt Obligations"

The provisions of this statement are effective
for fiscal years beginning after June 15, 2021.

Statement No.92  "Omnibus 2020"

"Replacement of Interbank Offered The provision of this statement except for paragraphs

Rates" 11b, 13, and 14 are effective for fiscal years beginning
after June 15, 2020. Paragraph 11b is effective for fiscal
years beginning after December 31, 2021. Paragraphs
13 and 14 are effective for fiscal years beginning after
June 15, 2021.

Statement No. 93

Statement No. 94

Statement No. 96

"Public-Private and Public-Public
Partnerships and Availability
Payment Amrangements"

"Subscription-Based Information
Technology Arrangements"
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COASTAL SAN LUIS RESOURCE CONSERVATION DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

P. Future Accounting Pronouncements (Continued)
Statement No.97  "Certain Component Unit Criteria, The provision of this statement except for paragraphs
and Accounting and Financial 6-9 are effective for fiscal years beginning after
Reporting for Internal Revenue Code December 15, 2019. Paragraph 6-9 is effective for fiscal
Section 457 Deferred Compensation years beginning after June 15, 2021.

Plans - an amendment of GASB
Statements No. 14 and No. 84, and a
supersession of GASB Statement
No. 32"

NOTE 2 - CASH AND INVESTMENTS

On June 30, 2021, the District had the following cash and investments:

Cash in checking account $ 5516
Cash in money market accounts 20,485
Certificate of deposit 106,101
Total cash and investments $132,102

Cash and investments are presented on the accompanying basic financial statements, as follows:

Cash and investments, statement of net position $132,102

The District categorizes its fair value measurements within the fair value hierarchy established by U.S. Generally Accepted
Accounting Principles. The hierarchy is based on the valuation inputs used to measure the fair value of the asset. These principles
recognize a three-tiered fair value hierarchy. Level 1 inputs are quoted prices in active markets for identical assets; Level 2 inputs
are significant other observable inputs; Level 3 inputs are significant unobservable inputs. The District did not have any
investments measured under Level 1, 2 or 3.

Disclosures Relating to Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an investment. Generally,
the longer the maturity of an investment, the greater the sensitivity of its fair value to changes in market interest rates. One of the
ways that the District manages its exposure to interest rate risk is by purchasing a combination of shorter term and longer term
investments and by timing cash flows from maturities so that a portion of the portfolio is maturing or coming close to maturity
evenly over time as necessary to provide the cash flow and liquidity needed for operations.

Disclosures Relating to Credit Risk

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of the investment. This
is measured by the assignment of rating by a nationally recognized statistical rating organization.

Concentration of Credit Risk

The investment policy of the District contains no limitations on the amount that can be invested in any one issuer beyond that
stipulated by the California Government Code. There are no investments in any one issuer that represent 5% or more of total
District investments.
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COASTAL SAN LUIS RESOURCE CONSERVATION DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2021

NOTE 2 - CASH AND INVESTMENTS (Continued)

Custodial Credit Risk

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial institution, a government will
not be able to recover its deposits or will not be able to recover collateral securities that are in the possession of an outside party.
The California Government Code and the District's investment policy do not contain legal or policy requirements that would
limit the exposure to custodial credit risk for deposits, other than the following provision for deposits: The California Government
Code requires that a financial institution secure deposits made by state or local governmental units by pledging securities in an
undivided collateral pool held by a depository regulated under State law (unless so waived by the governmental unit). The fair
value of the pledged securities in the collateral pool trust equal at least 110% of the total amount deposited by the public agencies.
California law also allows financial institutions to secure the District's deposits by pledging first trust deed mortgage notes having
a value of 150% of the secured public deposits.

None of the District's deposits with financial institutions in excess of federal depository insurance limits were held in
uncollateralized accounts.

NOTE 3 - CAPITAL ASSETS

Capital assets activity for the fiscal year ended June 30, 2021, is as follows:

Balance Balance
July 1, 2020 Additions Deletions June 30, 2021

Nondepreciable capital assets:

Land $ 1,394,107 § - $ - $ 1,394,107

Total nondepreciable capital assets $ 1,394,107 § - $ - $ 1,394,107
Depreciable capital assets:

Computer and technical equipment $ 122418 § 6982 % - $ 129,400

Automotive equipment 42,849 42,849

Total depreciable capital assets 165,267 6,982 172,249

Less accumulated depreciation 99,737 16,710 116,447

Net depreciable capital assets $ 65,530 $ 9,728) $ - $ 55,802

Net capital assets $ 1,459,637 § 9,728) $ - $ 1,449,909

NOTE 4 - CONSERVATION EASEMENT DEVELOPMENT RIGHTS

Development rights typically are donated through the gift of a conservation easement. The donation of a perpetual conservation
easement which preserves the conservation values of a property deemed to be in the public benefit, such as agricultural land,
scenic views, wetlands, forests and unique wildlife habitats, is recognized in the federal tax code and may result in substantial
income and estate tax benefits to the donor/landowner.

In situations where charitable tax benefits do not provide sufficient incentives, development rights are purchased rather than
donated. This is often the case with farmland preservation programs. The amount paid to and/or donated by the landowner is
determined by an appraisal of the fair market value of the subject land. Other costs, such as appraisals, surveys, title work and
personnel expenditures for securing the easement, are expensed.

When the district receives a conservation easement, it takes on the permanent responsibility and legal right to enforce the terms

of the easement. The District monitors easements by inspecting the land regularly and maintaining communications with the
landowner about future plans in order to avoid conflict with the easement.
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COASTAL SAN LUIS RESOURCE CONSERVATION DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2021

NOTE 4 - CONSERVATION EASEMENT DEVELOPMENT RIGHTS (Continued)

If a future owner or someone else violates the easement, for example by erecting a building that the easement does not allow, the
District will take action to have the violation corrected, including going to court if necessary. These permanent responsibilities
are a long-term cost to the District.

From its inception, the total value of development rights acquired was estimated to be $510,000 of which $509,999 was
extinguished development rights.

NOTE 5 - LONG TERM LIABILITIES
A schedule of long-term debt for the fiscal year ended June 30, 2021 is shown below:

Balance Balance
July 1, 2020 Additions Reductions June 30, 2021

Govemmental activities:
Compensated absences $ 13272 § 45767 $§ 41,216 $ 17,823
$ 13272 § 45767 $§ 41,216 $ 17,823

NOTE 6 — NET POSITION

The government-wide financial statements utilize a net position presentation. Net position is categorized as net investment in
capital assets, restricted and unrestricted.

Net Investment in Capital Assets — This category groups all capital assets, including infrastructure, into one component of net
position. Accumulated depreciation and the outstanding balances of debt that are attributable to the acquisition, construction, or
improvement of these assets reduce the balance in this category.

Restricted Net Position — This category presents external restrictions imposed by creditors, grantors, contributors or laws or
regulations of other governments and restrictions imposed by law through constitutional provisions or enabling legislation.

Unrestricted Net Position — This category represents net position of the District, not restricted for any project or other purpose.
NOTE 7- COMMITMENTS AND CONTINGENCIES
Litigation

According to the District’s staff, no contingent liabilities or lawsuits are pending of any financial consequence as of June 30,
2021.

State and Federal Allowances, Awards, and Grants

The District receives grant monies as reimbursements for specific costs incurred in certain projects it administers that may be
subject to review and audit by the reimbursing agencies. Although such audits could generate expenditure disallowances under
the terms of the grants, it is believed that any required reimbursements will not be material.

NOTE 8 - RELATED PARTY TRANSACTIONS

There were no related party transactions reported for the fiscal year ended June 30, 2021.
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COASTAL SAN LUIS RESOURCE CONSERVATION DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2021

NOTE 9 — EXCESS OF EXPENDITURES OVER APPROPRIATIONS

There were no excess expenditures over appropriations for the fiscal year ended June 30, 2021.

NOTE 10 — SIMPLE IRA RETIREMENT PLAN

The District sponsors a Simple IRA retirement plan covering qualified employees, as defined. Employees who receive salary of
at least $5,000 are eligible to participate in the plan. The District matches the employee’s contribution up to a maximum of three

percent of the eligible employee’s compensation. The District contributed $6,409 in matching Simple IRA contributions for the
fiscal year ended June 30, 2021. All contributions are fully vested and nonforfeitable.
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COASTAL SAN LUIS RESOURCE CONSERVATION DISTRICT
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE —

BUDGET AND ACTUAL
GENERAL FUND
For the Fiscal Year Ended June 30, 2021

Revenues:
Federal revenue
State revenue
Local revenue
Non-governmental grant
Interest income
Miscellaneous revenue

Total revenues

Expenditures:
Salaries and benefits
Education and training
Insurance
Interest and bank charges
Memberships
Miscellaneous expense
Office expense
Professional services
Permits and licenses
Rents and leases
Supplies
Travel
Utilities
Vehicle expenses
Capital outlay

Total expenditures
Net change in fund balance
Fund balance, beginning of fiscal year

Fund balance, end of fiscal year

Budgeted Amounts
Variance with Final
Actual Budget Positive
Original Final Amounts (Negative)
31,630 3 31,630 51,825 $ 20,195
578,951 578,951 464,131 (114,820)
62,848 62,848 56,381 (6,467)
322,621 322,621 261,481 (61,140)
1,500 1,500 608 (892)
1,983 1,983
997,550 997,550 836,409 (161,141)
483,481 483,481 491,272 (7,791
8,000 8,000 2,929 5,071
40,927 40,927 9,566 31,361
1,212 (1,212)
2,300 2,300 4,302 (2,002)
247 (247)
10,255 10,255 10,352 o7
271,581 271,581 235,201 36,380
30,000 30,000 9,017 20,983
29,300 29,300 29,700 (400)
25,138 25,138 25,792 (654)
16,775 16,775 3,664 13,111
3,728 3,728 4,232 (504)
9,979 9,979 13,906 (3,927)
17,041 17,041 6,982 10,059
948,505 948,505 848,374 100,131
49,045 49,045 (11,965) (61,010)
366,856 366,856 366,856
415,901 3 415,901 354,891 $ (61,010

21



	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7
	Page 8
	Page 9
	Page 10
	Page 11
	Page 12
	Page 13
	Page 14
	Page 15
	Page 16
	Page 17
	Page 18
	Page 19
	Page 20
	Page 21
	Page 22
	Page 23
	Page 24
	Page 25

