From: "Norm Getty"

To: <wclemens@co.sl0.ca.us>
02/14/2007

(black = Norm; blue = Mr. Clemens)

Hello again,
Thanks for confirming back to me the amount for Zone 1-1A Risk Management.

A couple of questions have come to me from folks that | will ask here.

Isthe dollar cost the result of recasting the event as a single claim by
the Risk Manager? Or, isit the result of adjustment within the Public
Works Department.

The cost was not a result of Public Works Department adjustments. It is
our understanding that Risk Management did recast the multiple clams as a
single event rather than multiple events for purposes of their
calculations.

What is the process/basis that will determine future cost?

It is our understanding that this methodology will continue to be used in
the future.

What are the anticipated future reductions to the expense.

Assuming that there are no future claimsin the Zone, there would be no
specific alocation of charges to the Zone after fiscal year 2009/10.

Y our help alwaysis appreciated.
Cheers,
Norm



